Syllabus: Economic Development II, Ph.D. Course, Spring 2010
Meetings: Wednesday, 1-3pm
Professor: William Easterly, 19 West 4th Street, NY NY 10012. Office hours by appointment.
The list of readings is more extensive than what will be covered in class. Students will be responsible primarily for what is covered in class. There will be one take home final.

Overall texts (not required, for background reading only):

· Barro, Robert and Xavier Sala-i-Martin Economic Growth, second edition, MIT Press: Cambridge MA 2003

· Aghion, P. and S. Durlauf, editors, Handbook of Economic Growth (2 volumes), North-Holland: Amsterdam, 2005

· T. Schultz and John Strauss, editors, Handbook of Development Economics IV, North-Holland, Amsterdam, 2008

1. Introduction: what is economic development?

2. Historical Legacies and Development

Nunn, Nathan, “The Importance of History for Economic Development”, October 2008, http://www.economics.harvard.edu/faculty/nunn/files/Annual_Review_of_Economics.pdf
Bockstette, Valerie, Areendam Chanda, and Louis Putterman, 2002, States and Markets: the Advantage of an Early Start, Journal of Economic Growth, 7, 347-369

Comin, Diego, William Easterly, and Erick Gong, “Was the Wealth of Nations Determined in 1000 B.C.?”, 2009, American Economic Journals: Macro, forthcoming.
Easterly, W. and R. Levine, "Africa's Growth Tragedy: Policies and Ethnic Divisions," November 1997, Quarterly Journal of Economics, 112 (4), 1203-1250.

Dell, Melissa, “The Mining Mita: Explaining Institutional Persistence”, March 30th, 2008, http://www.stanford.edu/group/peg/april_2008_conference/080330mita.pdf
Feyrer, James D., and Bruce Sacerdote, “Colonialism and Modern Income: Islands as Natural Experiments,” Review of Economics and Statistics, 2009, forthcoming.

La Porta, Rafael, Florencio Lopez-de-Silanes, and Andrei Shleifer, “The Economic Consequences of Legal Origins,” Journal of Economic Literature, 46 (2008), 285–332.

Nunn, Nathan, “Historical Legacies: A Model Linking Africa’s Past to its Current Underdevelopment”, Journal of Development Economics, 83 (2007), 157–175.

Nunn, Nathan, “The Long-Term Effects of Africa’s Slave Trades,” Quarterly Journal of Economics, 123 (2008), 139–176.

Putterman, Louis and David Weil “Post-1500 Population Flows and the Long Run Determinants of Economic Growth and Inequality”, October 2008, NBER Working Paper 14448, http://www.nber.org/papers/w14448
Easterly, William and Ross Levine, “The European Origins of Economic Development”, December 2008, mimeo, NYU and Brown.

Wacziarg, Romain and Enrico Spolaore, “The Diffusion of Development”, forthcoming, Quarterly Journal of Economics, May 2009, vol. 124, no. 2 
3. The neoclassical model of development: Factor Accumulation v. Productivity 
Hsieh, Chang Tai, What Explains the Industrial Revolution in East Asia? Evidence from the Factor Markets, American Economic Review, June 2002. http://www.wws.princeton.edu/~chsieh/aea3.pdf
Hsieh, Chang Tai and Peter Klenow, Relative Prices and Relative Prosperity, American Economic Review, 2007, http://www.klenow.com/RPandRP.pdf
Easterly, William and Ross Levine, “It’s not factor accumulation: stylized facts and growth models”, World Bank Economic Review, Volume 15, Number 2, 2001

Klenow, Peter and Andres Rodriguez-Clare (1997). “The Neoclassical Revival in Growth Economics: Has It Gone Too Far?” NBER Macroeconomics Annual 1997, Volume 12, 73-103.

Caselli, F. and J Feyrer The Marginal Product of Capital, The Quarterly Journal of Economics, May 2007, Vol. 122, No. 2, Pages 535-568
4. Human Capital and Development: is Education the Secret to Development?
Bils, Mark and P. Klenow “Does Schooling Cause Growth?,” American Economic Review, December 2000, 90(5), pp. 1160-1183.

Pritchett, Lant. “Does learning to add up add up? The returns to schooling in aggregate data,” draft for Handbook of Education Economics, BREAD Working Paper 53, 2004, http://www.cid.harvard.edu/bread/papers/working/053.pdf
Weil, David N., “Accounting for the Effect of Health on Economic Growth”, The Quarterly Journal of Economics, 2007
Hanushek, Eric and Ludger Woessmann, "The Role of Cognitive Skills in Economic Development", Journal of Economic Literature 46(3), September 2008,  pp. 607-668.

Hanushek, Eric and Ludger Woessmann, "Do Better Schools Lead to More Growth? Cognitive Skills, Economic Outcomes, and Causation", NBER Working Paper 14633, January 2009, http://www.nber.org/papers/w14633


5. Endogenous Growth Models: Increasing v. Constant v. Diminishing Returns
Ades, Alberto and Edward Glaeser, “Evidence on growth, increasing returns, and the extent of the market,” Quarterly Journal of Economics, Volume 114 (3), August 1999, pp. 1025-1046.

Jones, Chad (2005) “Growth and Ideas”, in Aghion and Durlauf, eds., Handbook of Economic Growth,  http://www.econ.berkeley.edu/~chad/handbook200.pdf
Jones, Charles, “Time Series Tests of Endogenous Growth Models,” Quarterly Journal of Economics, May 1995, 105(2), 495-526.

Easterly, William, “Reliving the 50s: the Big Push, Poverty Traps, and Takeoffs in Economic Development," Journal of Economic Growth. Vol. 11, No. 4, December 2006, pp. 289-318
Galor, Oded, "From Stagnation to Growth: Unified Growth Theory," Handbook of Economic Growth, 2005, pp.171-293
Galor, Oded and David N. Weil, "Population, Technology and Growth: From Malthusian Stagnation to the Demographic Transition and Beyond," American Economic Review, 90, September 2000, 806-828 
6. Culture, Social Norms, and Development

Becker, Sascha O., and Ludger Woessmann, “Was Weber Wrong? A Human Capital Theory of Protestant Economic History,” Quarterly Journal of Economics, 2009, vol. 124, forthcoming.

Licht, Amir N., Chanan Goldschmidt,  and Shalom H. Schwartz (2007), Culture rules: The foundations of the rule of law and other norms of governance, Journal of Comparative Economics, 35 659–688
Greif, Avner, “Cultural Beliefs and the Organization of Society: A Historical and Theoretical Reflection on Collectivist and Individualist Societies”, The Journal of Political Economy, Vol. 102, No. 5, Oct. 1994, pp. 912-950

Tabellini, Guido, “The Scope of Cooperation: Values and Incentives,” Quarterly Journal of Economics, Vol. 123, 2008, pp. 905–950.
Miguel, Edward, and Ray Fisman, “Corruption, Norms and Legal Enforcement: Evidence from Diplomatic Parking Tickets,” Journal of Political Economy, vol. 115, 2007, pp. 1020–1048.

Miguel, Edward, Sebastian Saiegh, and Shanker Satyanath, “National Cultures and Soccer Violence,” 2008, mimeo, University of California, Berkeley

Nunn, Nathan, and Leonard Wantchekon, “The Trans-Atlantic Slave Trade and the Evolution of Mistrust in Africa: An Empirical Analysis,” 2008, mimeo, Harvard University.
7. Markets, networks, social capital: it’s who you know

Fafchamps, Marcel (2004) Market Institutions in Sub-Saharan Africa, MIT Press, (Chapters 1, 2, 22)
Fafchamps, Marcel, “Spontaneous Markets, Networks, and Social Capital: Lessons from Africa”, in The Microeconomics of Institutions, Tim Besley and Raji Jayaraman (eds.), MIT Press (forthcoming)

Greif, Avner, "Contract Enforceability and Economic Institutions in Early Trade: The Maghribi Traders' Coalition,", American Economic Review, 83(3), 1993, pp.525-548.

Greif, Avner, “History Lessons: The Birth of Impersonal Exchange: The Community Responsibility System and Impartial Justice”, The Journal of Economic Perspectives, Vol. 20, No. 2, Spring 2006, pp. 221-236

Greif, Avner (2006) Institutions and the Path to the Modern Economy: Lessons from Medieval Trade, Cambridge University Press.
8. Institutions and Development: the Answer at Last?
Acemoglu, Daron, Simon Johnson and James Robinson, “Institutions as the Fundamental Cause of Long-Run Growth”, in Aghion and Durlauf, Handbook of Economic Growth, http://elsa.berkeley.edu/~chad/handbook9sj.pdf
Albouy, David, “The Colonial Origins of Comparative Development: A Reinvestigation of the Settler Mortality Data”, NBER Working Paper 14130, June 2008,  http://www-personal.umich.edu/~albouy/AJRreinvestigation/AJRrev.pdf
Banerjee, David and Lakshmi Iyer, 2005, “History Institutions and Economic Performance: The Legacy of Colonial Land Tenure Systems in India”, American Economic Review, Vol. 95(4), pp. 1190-1213. 

Pande, Rohini and Christopher Udry, Institutions and Development: A View from Below, in Blundell, Newey and Persson, eds. Advances in Economics and Econometrics, 2006, http://www.econ.yale.edu/~cru2/pdf/institutions_draft.pdf
Rodrik, D.,  A. Subramanian, and F. Trebbi, “Institutions Rule: The Primacy of Institutions over Geography and Integration in Economic Development”, Journal of Economic Growth, vol. 9, no.2, June 2004

Easterly, W. and R. Levine, “Tropics, germs, and crops: the role of endowments in economic development”, Journal of Monetary Economics, 50(1), January 2003.

9. Isn’t democracy in particular a great thing?

Besley, Timothy and Masayuki Kudamatsu, “Health and Democracy”, American Economic Review, May 2006
Acemoglu, Daron and James A. Robinson (2005) Economic Origins of Dictatorship and Democracy, New York: Cambridge University Press 
Rodrik, Dani, "Democracies Pay Higher Wages," Quarterly Journal of Economics, August 1999.

Besley, Timothy, Torsten Persson, Daniel Sturm, “Political Competition and Economic Performance: Theory and Evidence from the United States”, November 2008, http://econ.lse.ac.uk/staff/tbesley/papers/bps.pdf
Aghion, Philippe, Alberto Alesina, and Francesco Trebbi “Endogenous Political Institutions,” Quarterly Journal of Economics, May 2004, 119: 565-612 http://post.economics.harvard.edu/faculty/alesina/papers/aatqje.pdf
Persson, Torsten and Guido Tabellini, “Democratic Capital: The Nexus of Political and Economic Change”, American Economic Journal: Macroeconomics, forthcoming. 
10. Foreign Aid: Saving the World v. One Step At a Time
Easterly, William (2009), “Can the West Save Africa?”, Journal of Economic Literature, forthcoming.

Easterly, William and Tobias Pfutze, “Where Does the Money Go? Best and Worst Practices in Foreign Aid”, Journal of Economic Perspectives, Spring 2008.

Rajan, Raghuram G. and Arvind Subramanian, “Aid and Growth: What Does the Cross-Country Evidence Really Show?”, July 2007, (forthcoming, Review of Economics and Statistics)

Burnside, Craig and David Dollar, “Aid, Policies, and Growth,” American Economic Review 90(4), September 2000, pp. 847–68.
Easterly, William, Ross Levine, and David Roodman "New Data, New Doubts: A Comment on Burnside and Dollar's "Aid, Policies, and Growth", American Economic Review, June 2004

Djankov, Simeon, Jose Montalvo and Marta Reynal-Querol, “The Curse of Aid”, Journal of Economic Growth, June 2009.

Kremer, Michael and Alaka Holla. (2008) “Pricing and Access: Lessons from Randomized Evaluations in Education and Health”, forthcoming in W. Easterly and J. Cohen, editors, What Works in Development? Thinking Big vs. Thinking Small, Brookings Institution Press. 

Glewwe, Paul, Michael Kremer, Sylvie Moulin and Eric Zitzewitz. "Retrospective vs. Prospective Analyses of School Inputs: The Case of Flip Charts in Kenya," Journal of Development Economics 74(1), June 2004, pp.251-268.

Duflo, Esther, Rachel Glennerster, and Michael Kremer (2008) “Using Randomization in Development Economics Research: A Toolkit” in Handbook of Development Economics, Volume 4, North-Holland

Kremer, Michael and Alaka Holla (2008) “Pricing and Access: Lessons from Randomized Evaluations in Education and Health”, forthcoming in W. Easterly and J. Cohen, editors, What Works in Development? Thinking Big vs. Thinking Small, Brookings Institution Press. 

Deaton, Angus, "Instruments of development? Randomization in the tropics, and the hunt for the keys to development", January 2009, Princeton University mimeo.
http://www.princeton.edu/~deaton/downloads/Instruments_of_Development.pdf
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